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MEMORANDUM FOR: A1l Corcerned

THRU g Chief, D/A LR
FROM s Asting Chief, A/EC
SUBJECT ¢ Trade Statisties for NIE-59

1. Since some funciional analysts have experisnced frustrating
difficulties in working on NIE-5¢ on the basis of available Blce tracas
statistics, a further explanation of the nature and availability of
trade statistics saems to be called for. The only reasonably comprelnnsive
data that A/EC has been able to compile are contained in a papsr issusd
2 January 1952, Coomodity Breakdown By Value for Blos Imports from tiw
West, 1950, These data are tentative, preﬂnim:y, and incomplete,

y are based on stetistics from the Depertment of Commsrce and Task
Farce I, The commodity breakdown is a slightly revised version of a
treakdown devised by Commerce towsrd the emi of last year. At the tins
the paper was issued, it was expected that Commerce would compile
complete statistics by 15 Jamuary 1952, covering trade in the first half
of 1951, The A/EC statistics wers intended as a stopgap measure, to
#id analysts in choosing the commodities or commodity classifications
that would be studied in NIE-S9.

2. Commerce has not been able to meet the 15 Jamuary deadline,
In fact, Commerce does not now feel that it can complete its compilation
until around 1 March, After these stetistics are compiled, additional
adjustments must be mede by State and Cemmerce to project data for 19452,
Bence final data will probably not be available until around 15 March.
The deadline for Project 9251 will be adjusted accordingly. The new
deadline will be announced as soon as agreement is reached by the
Working Group on NIE=-59 and ONE.

‘3. In the process of compiling total trade to and from the Bloc,
Commerce will be working on data from individual countries of the West.,
As statistics are compiled country by country, worksheets will be sent.
to SAIF in multiple copies for immediatc dissemination to functional
ranches, The possible usefulness of these statistics will be peintec
out below.

Lo The EIC Working Group on NIE-S9 has hoped that functional
analysts could complete most of their work on the basis of provisional
trade statistics, making such sdjustments as required upon receipt of
finel estimates of 1952 trade, For instance, provisional trade statistics
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will undoubtedly give as good an indication of the important comnodities
traded as the final statistics will. On the basis of this information,
analyste can proceed to estimate inputs per unit of output. These
estimates of input coefficients can later be multiplied by whatever
quantity figures are finally received from Commerce and State Depariments.

50 The commodity breakdown in trade statistics is determined by
the official reporting practices of trading countries, Some countrios
provide finer treakdowns than others; each country has its own set of
cammodity definitions. A/EC has the commodity breakdowna for 1950 tiade
data for individual countries and will make these data available to any
interested analysts. As mentioned above (paragraph 3), country worksheets
for the first half of 1951 will be distributed as received from Cormerce.
In aggregating trade data by commodities for all countries trading with
the Bloc, i% is inpossible to retain the deteil in ecommodity breakdown
reported by individual countries, since definitions of commodities differ
widely from country to country. Fairly broad categories must be devised
to keep the number of categories within manageable limits, to prevem:
overlaps in categories, amd to provide baskets into which differently
defined commodities cen be plaged. It was indeed originally felt that
broader categories would be & blessing in that input requirements would
not have to be estimated for an endless number of finely differentiafied
comnodities. It is still highly desirable, if not necessary because of
the limitations of avallable data, that a "representative™ commodity be
chosen from a group of closely related commodities, the eriterion of
choice being that inputs per unit of output of that commodity represeont
average inputs per it of output of all commeodities in the group. ‘The
representative commodity might, in fact, be quit.e fictitiousz a comosite
of commodities in the group.

6. Some data on physical quantities of commodities traded are
available in country worksheets. Unfortunately, these data are not well
suited to the problem at hand, being usually expressed in terms of
metric tons. For all the reasons outlined in the preceding paragrapfm,
bettter information cannot be provided.

7o We wish to re-emphasize that members of A/EC stand ready to
give any assistance they cen on problems facing the functional analysts.
25X1A9a Members working most closely on Project 92-51 are NN
|

25X1A9%9a
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